GUIDELINES FOR PREPARATION OF REGIONAL TRADE RESEARCH REPORTS – Draft 1

The research reports should be done on MS Excel and MS Word using arial 12 font, and class presentation on MS Power point and between 16- 20 pages not including annexes. It should contain as much as reasonably feasible the following information:

This year’s course research theme for the student presentations is “Emergence of Regional Trading and Economic Blocks: Are we moving towards a Multi-polar World?”

At the end of WWII the USA and the Soviet Union emerged as the two standing superpowers accounting for roughly 50 and 25 per cent of global GDP respectively with the two largest military capabilities. Following the end of the Cold War and the collapse of communism the world shifted to a uni-polar world with the USA as the biggest economic and military power. Since the start of the 21st century, the strength and position of the US has started to recede. Europe has reconstructed and is in the process of implementing a longitudinal integration and unification project, Japan has rebuilt and emerged as one of the leading economic powers, China is rapidly emerging as an economic superpower and following its impressive rise other powers such as India and Brazil are beginning to show strength and vitality. Russia is in a resurgent mode following the collapse of communism and the reconstruction of the former USSR while economic growth has spread to more countries in more regions of the world than ever before. 

Since the formation of GATT in 1947 great strides were made in reducing tariffs and non-tariff barriers to trade, in writing and implementing new treaties, rules and regulations governing the conduct of world trade that culminated with the formation of the WTO and its trade dispute mechanism. International capital flows have been liberated and new rules for the protection of foreign direct investment have been agreed upon and implemented in more countries and the global financial system has become more integrated than ever before since the heyday of globalization in the late 19th century. Yet, as the world has been moving toward greater integration and international rule of law through multilateral agreements and international conventions and organizations there has also been another trend, that of regional economic integration and the pursuit of bilateral accords that although on the one hand help reduce barriers to trade and investment – part of the overall goal of trade liberalization- they do so at a selective, regional, geopolitical, opportunistic level. This trend away from multilateralism towards bilateralism and regionalization carries both benefits and risks. If it is nearly impossible to get all nations to agree on a set of international rules and regulations, you might as well get a smaller group of nations that are more similar economically, politically and culturally or that share the same geographic neighborhood to forge such links. On the other hand if different groupings are allowed to build their own regional trading blocks, you risk undermining international standards, multilateralism and the effectiveness of international inter-governmental organizations (IGOs). The greater the concentration of economic power in the hands of few trading blocks the greater the potential that this power may be used to benefit the interests of those countries that belong to the group at the expense of other countries that do not, and the higher the risk that this could launch a regional trading rivalry that could tear the world apart.

The issues that each team that has been assigned to a major region of the world should research are the following:

1. What is the size, composition and direction of trade flows of the region? How much of the trade is regional vs. global? By trade we mean both the trade in goods as well as services.

2. What is the size, composition and direction of capital flows in the region? From where to capital flows originate and where are they directed? What is the breakdown of capital flows in terms of foreign direct investment (FDI), long-term and short-term (speculative) capital flows?

3. What is the exchange rate regime prevalent or dominant in the region? Do they let the value of their currency be determined by the international foreign exchange market or is the rate pegged to that of another country? Do they permit capital flows or are they regulated? 

4. Related to the above issue is that of central bank policies and foreign exchange reserves. What is the size and composition of foreign exchange reserves (gold, US dollars, euros, pounds, yen and other)

5. What have been the recent trends (over past 5-10 years) in economic growth, production, employment, income and living standards?

6. What are the comparative advantages and resource endowments of each region? That is what are the dominant or identifiable sources of economic advantage of each region? What are their resource endowments in terms of natural resources such as oil, raw materials, energy, agriculture or other strategic metals such as uranium?

7. What is the size and composition of the population in each region? By composition we are more interested in the age structure (young or aging) and future projections of the population to 2020 and 2050 that are done by international organiztions?

8. What is the size and composition of military expenditures within each region and what are the security organizations and alliances that regional members share both within the region and outside the region?

9. What are the bilateral and regional institutions that have been created within each region (e.g. NAFTA in North America)? What are the treaties, conventions or accords that have been agreed on and signed within the region?

10. What are the global (multilateral and universal) agreements, accords and organizations that the member nations of the region belong to? What is the balance between global and regional accords and what are the recent trends?

11. What have been the most recent pronouncements, statements of intentions, policy goals or desired paths that have been voiced by political and opinion leaders in the region?

12. What is the nature of political regimes in the region, and what is the political and security environment within each region?

13. What has been the position of member countries in the most recent (failed?) DDA round of multilateral trade negotiations? Do countries have shared positions? Do they think or identify more as a region or as a global player?

More guidelines will follow and if you have any questions or clarifications let me know.

