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World trade has in the last fifteen years alone, expanded as much as it had, in the entirety of the past century
. One of the main contributors to such exponential growth in trade, are institutions such as the World Trade Organization which have realized significant decline in trade barriers and have substantially opened the doors to multilateral trade. The Doha round, the latest round of trade negotiations launched by the World Trade Organization, is essentially a conference where member countries come together to discuss various ways to further lower trade barriers and  facilitate trade between countries. This ambitious round encompasses numerous issues of interest, which include the ways to implement decision; agriculture; trade in service; market access for non-agricultural products; intellectual property right; trade facilitation; negotiation on WTO rules; review of the dispute settlement understanding; trade and environment; trade, debt and finance; trade and transfer of technology; technical assistance and capacity building; and special and differential treatment
. Although these discussions have faced many obstacles and still remains in debate, it is a pertinent and opportune initiative for this era.
Canada is classified as the most open of the G-7 countries, and as such it retains  momentous interest and claim in the outcome of the Doha round negotiations. Accordingly the nation has fervently supported many the matters of the round, to secure its own goals and objectives as well. According to the website of the Department of Foreign Affairs of Canada, the main issues of focus of the Doha round for this nation include agriculture, access to markets, dispute settlement, environment, services, rules and intellectual properties. Canada is one of the major country amongst G20, among the Canadian values is to improve worldwide conditions for all countries. Canada has a lot to gain and a lot to lose from the Doha round in terms of showing their ability to push forward some issues and to show their perspective. Their gain can be greater access to market, greater transparency, understanding of other’s competition theory and decrease in expense. On the other hand, there might be a loss of some industry because of competitive advantage of other countries, economic downturn in the short run.
There are many issues that could be discussed about the purpose of the Doha round since there are many countries and each have a different position.  For this paper, the country of interest will be Canada. Amongst the issues named above, we will focus on the main points of relevance for Canada such as the Agriculture sector, non agricultural market access for goods, dispute settlement, and the development agenda.
The first area of focus is agriculture because it is a stress issue among many countries. This issue is an central one for all sides because there is a lot to gain from the lowering of barriers for market access. Many countries are using this point of negotiation to pull their weight
. Subsidies are a major source of tension among many countries with regards to agriculture; “one group of developing countries compares the effect of various types of export subsidies with “dumping” that harms their farmers”
. 

Agriculture is an important component for Canada because they are one of the major producers in many areas. They want to reforms and eliminating subsidies worldwide for better trading opportunities worldwide for all. Our government is focused on reducing subsidies for producer to help them being competitive. Canada is not the only country that wants to protect their agriculture sector thus many are doing the same. It is affecting them negatively because subsidies help keep the cost down for the product since consumers expect a low cost for their food. These subsidies render the producers uncompetitive and leads to overproduction and a good example would be wheat. Many years ago, there was news on how many silos of wheat that was overproduced and was left to rot. The quantity of wheat available was beyond the need of consumers and for export. Subsidies to all industries are costing governments a lot of money and producers become overly dependent on subsidies for their survival. While everyone wants to decrease subsidies, they need to negotiate strategically to decrease subsidies worldwide.
Another area of focus is the market access for goods and services.  While worldwide tariff, quotas and market access is better than it was before, there is still improvement to do. There is still a lot of room for growth and improving market access. While it may be advantageous for all in the long run, they still need to adapt to the short term inconvenience it might cause. Canada is a pretty liberal country where a lot of the tariff is very low or almost inexistent for the exception of a few industries. However, not every country is the same and they use these tactics to protect their industry without helping them improve their product or be much more competitive worldwide. Thus Canada wants a better access to other markets for our goods and services. Canada’s position in the Doha round was to diminish trade barriers such as tariff barriers, non tariff barriers and development agenda
.
Canada is aware that many countries know that trade barriers are harmful to the development of companies when they are exposed to worldwide competition. However, they do not want to agree about concessions away because it knows that they have a certain bargaining chip on the table and want to use it to their advantage. Not only Canada that is in this position, many others are too and it is important to use it to further a country needs in general. All countries know that they will eventually open up to foreign competition but they want to have the time to prepare their industries to the competition ahead.
Amongst these imperative concerns, the issue of dispute settlement is one of the major factors of Canada’s position. Dispute settlement is important with the growing importance of trade and many more countries participating in the global market. According to the website of DFAIT, “One element that sets the WTO apart from most other international organizations is the fact that its Members have given themselves clear and well established procedures to enforce the rules they have negotiated and to settle disputes among themselves.” In Canada’s position, this issue is important because it can have clear rules to govern its trade and promote the Canadian position. If consultation and negotiation fails, they can use a neutral party to help decide which position is right and the other is wrong. This help increase the confidence of different countries trading and does not diminish the position of the weaker country against the stronger one as long as they have a strong argument to withhold their position. They are also pushing for a greater efficiency in the ruling for the dispute settlement and clarify its role a country can take when one fails to comply by the ruling.
There are many issues that are in the dispute settlements, many of them are currently being broadcasted over the news. The issue that Canadians most often hear about is the issue of softwood lumber with the USA, agriculture issues such as dairy products, wheat and the beef issue, and there is intellectual property. Due to the many issues that are currently disputed by the government with other countries and the lack of resolution, they proposed some reform issues.
Canada position on some of the issues with dispute settlement 

· Resolving the sequencing issue, 
· enhancing third party right, 
· participation by amicus curiae,
· improve efficiency of dispute settlement procedure

· enhancing the surveillance function of DSB, 
· establishing clear post retaliation procedures
· and finding effective and viable alternative to retaliation.
The main points focused by the Canadian government include in their proposed change include 

· the protection of business confidential information;
· the streamlining of the panel selection process; and 
·  transparency of the process in the form of hearings open to the public and publicly-available submissions

The focus on those elements above is required to protect those that do business in the foreign market. Its main purpose is to enhance the security, confidence and have a way to resolve a problem when there is something wrong with a deal. Canada is a country that is intent on helping other countries gain the same footing as all other countries in terms of trade but they also want to have the possibility to keep their territory.
There is a list of certain dispute that is still going on and these issues are still among discussion that awaits ruling from the international body. We will name a few of the main issues in contention right now. Most recently we see the issues the new issues in dispute include:

· US agricultural subsidies
· China’s treatment of auto parts

· China’s treatment of imported auto parts

Then there are still some issues that are before the WTO or recently in dispute settlement includes:

· Canada - European Communities – Asbestos
· Canada/Brazil WTO Regional Aircraft Dispute
· Canada - US - Term of Patent Protection
· Canada - European Union Panel - Patent Protection of Pharmaceutical Products
· Canada - Australia Measures Affecting Importation of Salmon - Recourse to Article 21.5 by Canada
· Canada - Japan/EU - Certain Measures Affecting the Automotive Industry
· Canada - New Zealand/US - Measures Affecting the Importation of Milk and the Exportation of Dairy Products
· Canada - EU - Beef Hormones
· Canada - US - Certain Measures Concerning Periodicals
· Canada - US - Measures Treating Export Restraints as Subsidies
· Canada - United States - Final Dumping Determination on softwood lumber from Canada
· Canada - United States - Final Countervailing Duty Determination with Respect to Certain Softwood Lumber from Canada
· Canada - United States - Investigation of the International Trade Commission in softwood lumber from Canada
· Canada - United States - Preliminary Determinations with Respect to Certain Softwood Lumber from Canada (DS236)
· Canada - US - Section 129(C)(1) of the Uruguay Round Agreement Act
· Canada/Other Countries - US - Continued Dumping and Subsidy Offset Act of 2000 (DS 234) (Byrd Amendment) 
· Canada - U.S. - Measures Relating to Exports of Wheat and Treatment of Imported Grain (DS276)
· Canada - U.S. - Investigation of the International Trade Commission in Hard Red Spring Wheat from Canada
· Canada Initiates WTO Proceedings against the European Union on GMOs
The preceding are just a few of the main issues that Canada was in conflict with. These are also the issues where Canada negotiates with other countries in order to have a better position to bargain. The above issues are also where they have concession in regards to issues disputed. They all want to gain a better footing in terms of trade agreement and have to negotiate a position.

The Doha round comprises a broad range of issues which have dubbed the negotiation efforts, the “Doha Development Agenda”  as it focuses on development across nations of varying wealth from developed to least developed countries. Hence Canada’s position and objectives in that respect must also be reviewed. Because Canadian officials maintain that active participation in multilateral trading and lower trade barriers can significantly increase economic activity and hence alleviate poverty, they have been avid supporters of this initiative. This nation known for it cooperative international policy has recognized the special needs of these economies and the importance of integrating developing countries (which makeup 80% of WTO’s membership
) into world trade; Albeit, without infringing on their own objectives. Canada believes that that such consideration can be achieved through the notion of “special and differential treatment” (S&DT), and “less than full reciprocity in reduction commitments”
. The WTO estimates that Canada has offered full compliance in the commitment to provide technical assistance to developing countries. The term technical assistance encompasses the transfer of knowledge, the creation of infrastructure, and financial assistance that will support development in the private sector and trade of developing countries
.  In fact, Between 2000 and 2004, Canada has committed $522 million to such efforts with a focus on west African countries
.
To better assess and comprehend Canada’s stance in the Doha Round negotiations, it is essential to turn to the country’s trade structure, as its past trade performance and trends may reveal the underlying motives behind its trade policy. With one in every four Canadian jobs relying on exported goods and services, it is safe to say that Canada’s economy is export oriented
. In the past year this area of the nation’s economy has experienced record breaking rates which have contributed to the country’s overall remarkable trade performance. The year 2005 demonstrated such growth, with exports of good and services increasing by 5.2% to $516.4 billion, exceeding the 2000 ($489.0 billion) record
. The constitution of Canada’s exports has also experienced some development, becoming exceedingly resource focused. Over the past fifteen years resources had accounted for some half of Canadian exports on average; however in 2005 the resources portion of exports escalated to 57% of total exports
. This “resource boom” was sustained by increased demand for both, energy by the U.S., and industrial goods by China. In 2005 energy became Canada’s chief export comprising some 80% of  the country’s trade surplus, with 95% of it going to the U.S
. Overseas sales of industrial goods have attained similar growth in the past few years. Although China represents only 4% of Canada’s export of industrial goods, this market experienced the greatest growth of  all countries, as these exports ascended by ten percentage points
. Hence, China presents  great potential for growth and expansion, a constructive and savvy rationale for Canada to pursue more open trade with that territory.


Alas, Canada’s exports in other areas did not realize such favorable outcomes. Severe declines were observed in the export of finished goods after 2000, and  in the overseas sale of investment good after the “high-tech bubble burst”
. However most prominent were the downward trends sustained in the fishing, forestry, and agricultural goods through the past decade. From 1990 to 2005 forestry product exports have progressively dropped along with exports of agricultural goods which have yielded equally dissatisfying results falling by 7.4% and 2.2% correspondingly
.                 [image: image2.png]Figure 42
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                                        In spite of the poor economic performance of these sectors, they may give way to the greatest potential, as forestry still comprises the largest share of global markets amongst Canada’s export, and Canada nonetheless remains the world’s third largest exporter of agri-food
 . This may explain Canada’s stake in these areas and why they have become prevailing and recurring areas of concern in the nation’s trade agenda and negotiations.
Over the past few years Canada’s import framework has also undergone some significant changes which have consequently influenced the country’s trade objectives. The overall trend in importation has been towards diversification, with the U.S. and Japan accounting for smaller and smaller amounts of Canadian imports. Japan has lost shares of the Canadian market in every sector; and the fall in the U.S. share of the Canadian market has reached unparalleled lows in the entire U.S.-Canada trade history, with imports from that area totaling a mere 56.6% of Canadian imports (the lowest since 1930’s)
. An estimated 40% of Canadian imports came from countries other than the U.S. and Japan during the 2005 year. [image: image1.png]Figure 44
Composition of Goods Exports, 19752005
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 The Main beneficiary of the trade diverted away from The U.S. and Japan is non 
 other than China. In  the early 90’s Canada’s imports from China consisted mostly of toys and knick-knacks, however the new century painted  a whole new picture. Now much of the imports in electrical and electrical goods, consumer goods, and machinery and equipment have been transferred to China. In fact displacement in the latter sector is the main cause of the decline in U.S. imports; only 54% of machinery and equipment goods are currently imported from the U.S. (down from 68% in the 1990) and have been transferred to China (accounting for some 11% of these imports), and Mexico (with some 6% of this sector)
. 
The electrical goods sector provides further evidence of the shift to China seeing that imports from the developing nation grew by an astounding 300% while imports of such product from Japan plummeted by -30%, between 2000-2005
.  With the diminishing role of large powerful economies such as the U.S. and Japan in export to Canada, substituted by the increasing role of developing countries such as China, and Mexico as sources of import, Canada’s intent in the Doha round can be better appreciated. Furthermore such economies have exhibited great pressures on the Canadian economy, for instance the increased imports from non-U.S. counterparts has significantly weakened the substantial trade surplus between Canada and the U.S.
 With the recognition of the potential opportunities of developing countries and their potential influence on the Canadian economy it is perfectly reasonable for the government to pursue market access and development facilitation in these territories.
In an effort to capitalize on the existing market opportunities and simultaneously better world economic conditions, Canada has passionately pursued and supported the efforts of the Doha Round of Negotiations. This nation has in the midst of this conference proven that it is a great proponent of equitable trade development and an equally noble defender of its own economic interests.
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