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Brazil – Overview

	



	Capital
	 Brasília
15°45′S 47°57′W

	Official languages
	Portuguese

	Government
	Federal republic

	 - President
	Luiz Inácio Lula da Silva

	 - Vice President
	José Alencar Gomes da Silva

	Independence
	from Portugal 

	 - Declared
	September 7, 1822 

	 - Recognized
	August 29, 1825 

	 - Republic
	November 15, 1889 

	Area

	 - Total
	8,514,877 km² (5th)
3,287,597 sq mi 

	 - Water (%)
	0.65

	Population

	 - 2006 estimate
	188,078,261 (5th)

	 - 2000 census
	169,799,170

	 - Density
	22/km² (182nd)
57/sq mi

	GDP (PPP)
	2006 estimate

	 - Total
	$1.616 trillion (9th)

	 - Per capita
	$8,600 (68th)

	GDP (nominal)
	2006 estimate

	 - Total
	$620.7 billion (10th)

	 - Per capita
	$3,430 (74th)




Brazil, officially the Federative Republic of Brazil (Portuguese: Brasil or República Federativa do Brasil), is the largest and most populous country in South America; and the fifth largest in the world in both area and population. Spanning a vast area between central South America and the Atlantic Ocean, it is the easternmost country of America and borders every other South American country except Ecuador and Chile (viz. Uruguay, Argentina, Paraguay, Bolivia, Peru, Colombia, Venezuela, Guyana, Suriname and the French department of French Guiana).

Brazil was colonized by Portugal and it is the only Portuguese-speaking country in the Americas. It is a multiracial country with a population composed of European, Amerindian, African and Asian elements, more often mixed in the same individual than separated into different communities. It has the largest Roman Catholic population in the world.

Possessing large and well-developed agricultural, mining, manufacturing, and service sectors, as well as a large labor pool, Brazil's GDP (PPP) outweighs that of any other Latin American country, being the core economy of Mercosur. The country has been expanding its presence in world markets. Major export products include aircraft, coffee, vehicles, soybean, iron ore, orange juice, steel, textiles, footwear, corned beef and electrical equipment.
According to the International Monetary Fund and the World Bank, Brazil has the ninth largest economy in the world at Purchasing Power Parity and eleventh largest at market exchange rates. Brazil has a diversified middle income economy with wide variations in development levels. Most large industry is agglomerated in the South and South-East. The North-East is the poorest region of Brazil, but it is beginning to attract new investment. Brazil's diverse industries range from automobiles, steel and petrochemicals to computers, aircraft, and consumer goods and amount to one-third of the GDP. With the increased economic stability provided by the Plano Real, Brazilian and multinational businesses have invested heavily in new equipment and technology, a large proportion of which has been purchased from North American enterprises.

Brazil has a diverse and sophisticated services industry as well. During the early 1990s, the banking sector amounted to as much as 16% of GDP. Although undergoing a major overhaul, Brazilian financial services industry provides local businesses with a wide range of products and is attracting numerous new entrants, including U.S. financial firms. The São Paulo and Rio de Janeiro stock exchanges are undergoing a consolidation.

According to international standards, Brazil has the ninth biggest economy in the world and is among those countries constructing sophisticated technologies such as aircraft. As a core G20 country, Brazil has been expanding its influence in global economic negotiations. Although Brazil's economy is progressive and regionally important, the problems of widespread state bureaucracy, corruption, poverty and illiteracy are still major barriers to furthering its development.

Doha round - Overview
The Doha Development Round of World Trade Organization negotiations aims to lower trade barriers around the world, permitting free trade between countries of varying prosperity. As of 2006, talks have stalled over a divide between the developed nations led by the European Union, the United States and Japan and the major developing countries (represented by the G20 developing nations), led and represented mainly, however, by India, Brazil, China and South Africa.

The Doha round began with a ministerial-level meeting in Doha, Qatar in 2001, with subsequent ministerials in Cancun, Mexico (2003), and Hong Kong, China (2005). Related negotiations have taken place in: Geneva, Switzerland; Paris, France; and again Geneva.
Doha

The Doha round of WTO negotiations began in November 2001. This round was to have begun at the 3rd ministerial conference in Seattle in 1999, and was to have been called "The Seattle Round" but severe demonstrations disrupted those meetings, and this round's beginning was put off until the meetings at the more secure and controllable Doha, Qatar. The purpose was to agree on the Doha Development Agenda, and from there negotiate opening agricultural and manufacturing markets. The intent of the round, according to its proponents, was to make trade rules fairer for developing countries. Opponents charged that the round would expand a system of trade rules that were bad for development and interfered excessively with countries' domestic "policy space". 
 

Cancún
The 2003 Cancún talks — intended to forge concrete agreement on the Doha round objectives — collapsed after four days during which the members could not agree on farm subsidies and access to markets. Negotiations focused upon four key areas: agriculture, industrial goods, trade in services, and updated customes codes.

The North-South divide was most prominent on issues of agriculture. Rich countries’ farm subsidies (both the EU’s Common Agrucultural Policy and the U.S. government agro-subsidies) became a major sticking point. The developing countries were seen as finally having the confidence to reject a deal that they viewed as unfavorable. This is reflected by the new trade bloc of developing and industrialized nations: the G20. Since its creation, the G20 has had fluctuating membership, but is spearheaded by the G4 (People’s Republic of China, India, Brazil & South Africa), and overall accounts for approximately 65% of the world population, 72% of its farmers and at least 2/3 of its agricultural output .

Geneva, 2004
The August 2004 Geneva talks achieved a framework agreement on opening global trade. The U.S., EU, Japan and Brazil agreed to end export subsidies, reduce agricultural subsidies and lower tariff barriers. Developing nations agreed to reduce tariffs on manufactured goods, but gain the right to specially protect key industries. The agreement also provides for simplified customs, and stricter rules for rural development aid.

Paris, 2005
Trade negotiators wanted to make tangible progress before the December 2005 WTO meeting in Hong Kong, and hoped to agree to the deal before 2007 when U.S. fast-track legislation expires. Without fast-track, it will be much harder to get a ratification from the U.S. Senate.

Paris talks were hanging over a few issues: France protested moves to cut subsidies to farmers, while the U.S., Australia, the EU, Brazil and India failed to agree on issues relating to chiken, beek and rice. Most of the sticking points were small technical issues, making trade negotiators fear that agreement on large politically risky issues will be substantially harder.

By July-August an agreement was needed in order to finalize negotiations for agreement in Hong Kong. Oxfam charged the EU with "delaying tactics" which have threatened to spoil the round.

Hong Kong
The Sixth WTO Ministerial Conference took place in Hong Kong, December 13 to 18, 2005.
Trade ministers representing most of the world's governments reached a deal that sets a deadline for eliminating subsidies of agricultural exports by 2013. The final declaration from the talks, which resolved several issues that have stood in the way of a global trade agreement, also requires industrialized countries to open their markets to goods from the world's poorest nations, a goal of the United Nations for many years. The declaration gives fresh impetus for negotiators to try to finish a comprehensive set of global free trade rules by the end of 2006. Pascal Lamy, Director General of the WTO, said, "I now believe it is possible, which I did not a month ago."

As many as 2000 protestors demonstrated outside the Hong Kong Convention and Exhibition Centre, the location of the talks. Clashes with the police left at least 116 people injured, including 56 officers, although there were no critical injuries according to the authorities.

Geneva, 2006
The July 2006 talks in Geneva failed to reach an agreement about reducing farming subsidies and lowering import taxes, and continuation of the negotiations will take months to resume. A successful outcome of the Doha round has become increasingly unlikely, because the broad trade authority granted under the Trade Act of 2002 to U.S. president George W. Bush expires in 2007. Any trade pact will then have to be approved by the U.S. Congress with the possibility of amendments, which creates an additional burden on the U.S. negotiators and decreases the willingness of other countries to participate.

Hong Kong offered to mediate the collapsed trade liberalisation talks. Director-General of Trade and Industry, Raymond Young, says the territory, which hosted the last round of Doha negotiations, has a "moral high-ground" on free trade that allows it to play the role of "honest broker".

Brazil’s Position at the Doha Round

From a reluctant player in the Uruguay Round, through the lessons of Mercosur and the early misgivings about the Free Trade Area of the Americas, Brazil emerged at the World Trade Organization’s Doha Round as a key player at the center of the three most contentious issues: antidumping, agriculture subsidies, and patent protection.
As has been stated in previous rounds of consultations, Brazil is of the view that the introduction of a disclosure requirement in the TRIPS Agreement is an essential element of the development outcome that is expected from the Doha Development round. Among the outstanding implementation issues, this is the one that has the clearest and broadest support of developing countries as a whole, and it is the one that has matured both politically and technically, to the extent that proponents find themselves not only a in position to respond to all technical questions put forth by other Members, both orally and in written form, but, most importantly, they now find themselves in a position to propose concrete text for an amendment, thus moving from theory into practice.

On agriculture, Brazil and the United States worked together as part of the Cairns Group. Both supported the elimination of export subsidies and domestic support programs that distort trade. On the opposing side, they faced a resolute European Union, spearheaded by France, unwilling to give in to pressures to liberalize agriculture markets. After coming dangerously close to scuttle the entire initiative, the EU finally backed off a day after the official end of the negotiations, and accepted language that includes the gradual phase out of subsidy programs. By working together, Brazil and the United States helped open a door that had been left closed during the 1994 Uruguay round of WTO trade negotiations.

But Brazil and the U.S. did not see eye to eye on other issues. While Brazil called for more transparent antidumping rules, the U.S. came into the negotiations insisting that the issue was not up for debate. Mid-way into the negotiations, however, the U.S. backtracked, and opened the door to “the clarification” of current antidumping provisions. The decision has important ramifications: it eliminated one of the hurdles (agriculture was the other one) facing the FTAA negotiations. Now, there is a possibility in the horizon for dual track negotiation between Brazil and the United States: antidumping and agriculture are negotiated under the WTO umbrella, while the other disciplines (services, government procurement, etc.) stay under the FTAA umbrella.

The most visible issue on the table at the Doha Meeting was drug patents, raised to the top of the international agenda due to the lack of affordable medicine for millions of AIDS victims in the poorest countries. Brazil, which has long had a program for universal distribution of AIDS drugs to those who are HIV positive, pushed hard – aided by India and South Africa - for a declaration expanding their rights to produce and obtain generic drugs.

The Doha declaration that safeguarding patents and copyrights "does not and should not prevent [countries] from taking measures to protect public health," was considered a big victory for the government of Brazil, and a boost for Health Minister José Serra. Serra has been at the forefront of Brazil’s battle to allow a country to break patents in case of a national health crisis. Ironically, the U.S. and Canada came close to assuming a similar stance to Brazil’s when the Anthrax crisis threatened to become a health emergency and raised questions about the availability of Cipro.
In the developed nations, major pharmaceutical companies resisted, arguing that the wording proposed by the developing countries would undermine patent rights and risk severely damaging the financial incentives for drug makers to develop lifesaving medicines. While the Doha clarification makes it less likely that countries with similar policies to Brazil’s will be the object of complaints in the WTO, it by no means resolves the crisis in many African nations and other poor countries that do not have a well develop generic drugs industry. 

Concessions

Brazil makes strategic services offer 
The Brazilian Ambassador to the WTO, Luiz Felipe Seixas Correa, announced the submission of the Brazilian initial offer. According to observers, the long-awaited Brazilian offer responds to two strategic lines of action that surpass the services context. The first indicates that even if agricultural negotiations have not yet moved along as Brazil had hoped, the country is doing its best to continue moving the services negotiations and taking a constructive stance. Secondly, the actual offer does not include new commitments in services sectors of strong interest to certain developed countries, such as the financial sector, telecoms, energy and transport. Brazil also excluded sensitive areas from a public policy point of view such as health education and social welfare services. In presenting the offer, the Brazilian Ambassador also made a link between progress on market access for services and negotiations on GATS rules-related issues, including domestic regulation, safeguards and subsidies.

The new initial offer includes commitments in 14 services sub-sectors in areas not covered by the current Brazilian list of commitments. The new sub-sectors covered include veterinary, technical testing, fishing, personnel placement and supply, investigation and security, equipment maintenance, packaging, convention services, travel agencies, tour operators and building services, among others. While most WTO members welcomed the Brazilian offer, some expressed caution by indicating that a closer look at the Brazilian offer was in order before making any assessment on the quality and trade value of the offered commitments.

Problem: Why are agricultural subsidies such a big issue?

The main reason why agricultural subsidies is such a big issue is because many of the world's poorest nations have few exports to offer besides basic agricultural products. These countries are hard-pressed to compete against richer nations, such as the United States, the EU, and Japan that support farmers with subsidies. This subsidy assistance is estimated by the Organization for Economic Cooperation and Development to be around $300 billion annually which increases the supply of basic agricultural goods on the world market, thus lowering their prices. Critics of subsidies illustrate this reasoning by explaining that the average EU cow is said to receive a $2.20 daily subsidy, more than the daily wage of 20 percent of the world's population.

Wealthier nations stand by their subsidies because without them, many farmers in the developed world would be out of business. Farmers and corporations that engage in farming have considerable political influence in the United States and other developed nations, and have convinced lawmakers to maintain the subsidies. The United States has indicated it will cut subsidies only on the condition that other developed nations do the same. Some experts suggest the U.S. offer was made with the expectation of rejection in Europe. The Bush administration, already on shaky political ground, can ill afford to lose the support of the agricultural lobby. Some governments subsidize farms for national security reasons, saying they do not want to rely on other nations for food. Others mention cultural concerns, including a desire to keep traditional styles of agriculture alive. This is especially true in parts of Europe, where some farm products such as French cheeses, for example have become entwined with the national cultural identity. 

The US government provides some $47 billion a year in direct agricultural subsidies, amounting to more than 18 percent of total American farm income. These subsidies serve, in a general sense, to compensate for the difference between the costs of agricultural production in the US, generally higher, and world market prices, generally lower. The subsidies serve as well to aid sections of farmers to maintain profitability and guarantee a base of political support for the governing party in the US.

In the European Union, high import tariffs serve to prevent cheaper foreign imports from competing with local products, which generally sell at prices considerably higher than those set by the world market. Obviously, such tariffs serve the interests of rural private owners, who constitute one of politically most conservative sections of European society.
Poorer nations cannot afford to subsidize, but they try to protect their farmers in other ways. For example, tariffs on agricultural goods are often even higher in poor countries than in rich ones. If only the world agricultural market were really a free market, without national barriers, countries like Brazil, India, South Africa, China, Egypt and Mexico would be able to expand their production to unprecedented level. (www.wto.org).
Worldwide Cost of Farm Subsidies
Global barriers to trade in agricultural products artificially prop up domestic prices for food and food products. They raise the cost of living for families forced to buy food products that are made overly expensive in these distorted markets. According to a 2004 OECD study, U.S. farm programs resulted in higher food prices and had the effect of transferring more than $16 billion from American households to domestic farmers over and above what the farmers received from direct government assistance. This is in addition to the $25 billion annual cost to taxpayers.

Barriers to agricultural trade are not only a burden on American households. They also depress world prices of agricultural products, negatively affecting farmers in developing countries and blocking their efforts to rise from poverty and improve their living standards. The U.S. argues for free trade and economic liberalization, and yet it refuses to eliminate the very policies that would truly allow developing countries to pursue and achieve economic prosperity. William Cline of the Institute for International Economics has estimated that by removing trade barriers, developed countries would convey economic benefits to developing countries that are worth about twice the amount of their annual aid transfers. 
The Price of Failure
Failure to conclude the Doha agenda successfully would mean significant lost opportunities for countries around the world to make economic gains. Numerous studies have attempted to measure these gains under various trade-liberalization scenarios. While their results and methodologies differ, these studies consistently show real economic gains associated with further trade liberalization:

· The Institute for International Economics has calculated that moving from today's trade environment to one characterized by perfectly free trade and investment would generate an additional $500 billion in annual income for the U.S., or about $5,000 per household each year. 

· A University of Michigan study concludes that reducing agriculture, manufacturing, and services trade barriers by just one-third would add $164 billion, or about $1,477 per American household, annually to U.S. economic activity. Completely eliminating trade barriers would boost U.S. annual income by $497 billion. 

· The World Bank estimates that the continued reduction of tariffs on manufactured goods, the elimination of subsidies and non-tariff barriers, and a modest 10 percent to 15 percent reduction in global agricultural tariffs would allow developing countries to gain nearly $350 billion in additional income by 2015. Developed countries would stand to gain roughly $170 billion.
 

Intellectual Property
The proposed amendment reflects a pro-intellectual property stance on the part of proponent developing countries. It seeks not to destroy water down or otherwise encumber the International Intellectual Property system represented in the WTO by the TRIPS Agreement. It seeks the very opposite of this, that is: to make the system more robust in general, better suited to enforcing the moral principles on which IP protection should stand, by supporting the objectives of reducing the margin for misappropriation of biological resources and/or associated TK. Immoral conduct should not be rewarded by the patent system, through granting of patent to inventions obtained by dishonest practices. With the amendment, the international IP system would show itself to be responsive to the particular needs and concerns of developing countries, in particular the mega-biodiversity ones, not through compensatory mechanisms of technical cooperation in return for ever higher standards of protection, but through a mechanism that protects the rightful and legitimate owners of biological resources and associated TK from downright theft.
Brazil's response to questions posed by Members on the technical aspects of the amendment and on the general objectives that it is expected to fulfill is spelled out extensively in the submissions that it has co-sponsored with other developing countries, namely documents IP/CW/420, 429, 438, 442, 443 and 459. those documents, in addition to documents presented by other developing countries proponents of the amendment, such as India, China and Peru, make up a substantial source of information that has led the disclosure group to understand that time is ripe for moving discussions ahead to a text-based phase, which would give effect to the instruction of intensifying consultations for appropriate action no later than 31 July 2006, as mandated by our Ministers in Hong Kong.

In the last round of consultations, Brazil, along with other developing countries supporters of the disclosure amendment explained the purpose, the mandate, the nature and the technical characteristics of the amendment text put forth for the consideration of all Members. We hope these explanations, along with existing written submissions would help to clarify the inner workings of the draft text. We stand ready to provide additional information and we hope that all Members can engage in the discussions constructively with a view to working towards a concrete development outcome regarding the relationship between TRIPS and the CBD.

Recommendations for successful future Doha negotiations
· The WTO should establish a formal structure for its negotiations that will assure every developing-country member that its interests are represented in a way that is equal with the importance of these members and their needs for the future of the world economy.

Although final decisions are made in the WTO by consensus, in this process of drafting and then in negotiations, many developing countries believe that they or their interests are being ignored. The Director General of WTO, Pascal Lamy, has often organized these discussions among a subset of WTO members in the so-called Green Room Group. While Lamy has attempted to represent developing-country interests in this group by including a selection of such countries, the process has been too ad hoc to inspire confidence in developing countries that they really have a voice. More recently, in the run up to the Cancun meeting, a new and equally ad hoc form of this process has been the “mini-ministerial meetings” that have been held in various locations among, again, a subset of WTO member countries. It is true that more productive negotiations are possible within a smaller group than in the presence of the entire WTO membership, but priority should be given to organizing this process in a way that will be fully representative of developing country interests. 

· Developed countries must commit to reducing their production and export subsidies that stimulate production of those agricultural products that are of export interest to developing countries, as well as these and other policies including import tariffs and other barriers that reduce world prices of these products, and there must be a clear and explicit schedule for eliminating the effects of these policies completely and in a timely fashion.

In theory, while such policies reduce prices to world consumers, creating a benefit that is more than offset by the cost to the subsidizing country, the lower world price causes net cost on countries that also export the same product. World prices are also reduced by high tariffs and other import barriers on many agricultural products. Developing countries often are affected adversely, and the cost is borne disproportionately by their rural and poor populations. Negotiations on agricultural policies must focus carefully on the full effects of all agricultural policies and assure that they do not distort international prices in a way that undermines the abilities, especially of developing countries to exploit their comparative advantage. At the same time, to the extent that rationalization of these policies raises world prices of commodities that are important for low-income consumers, especially in net importing developing countries, income transfers may be necessary to avoid increased poverty. 

· About intellectual property, the Doha Round negotiations should deliver on the promise to provide needed flexibility for developing countries to gain access to essential pharmaceutical products. Developed countries should also provide similar flexibility for other products, such as those of biotechnology and information technology, that are needed to improve the health and facilitate the progress of developing countries.
Intellectual property protection is inherently the result of a tradeoff between incentives for innovation and creative efforts in one hand, and on the other hand, both economic efficiency and distribution of income. Intellectual property protection favors the former at the expense of the second. What’s needed is an enlightened policy which would provide a balance between these opposing objectives. As originally formulated, the WTO agreement on Trade Related Intellectual Property Rights (TRIPS) failed to strike such a balance, requiring instead protection at a high level for all WTO member countries regardless of their needs and abilities to pay for the affected products. In the pharmaceutical industry, the mistake became obvious as diseases have spread and could not be contained, leading to the special agreement in Doha. But the principle applies much more generally than just to pharmaceuticals targeting the three diseases identified in that agreement. Now that the means of backing off from the extreme protection provided by TRIPS has been acknowledged, the same procedure needs to be provided much more broadly, not only to other products that can improve health in developing countries, but also to products that represent technologies that can raise their productivity.

Possible benefits/gains for Brazil from Doha Negotiations
1. reduce poverty
2. increase free trade with the rest of the world

3. Stimulate economy

4. boost investment in Brazil

Conclusion:
As Brazil has become one of the major players in the Doha negotiations, mutual agreements must be found in order for Doha’s purpose of existence to succeed. Member countries need to recognize their common interests, understand the conflicting interests, and finally compromise to each other in order to find a win-win situation.   
It is essential that developing countries participate actively and constructively in the discussions to further their own interests. They cannot rely on the best intentioned developed countries to do this for them, since these countries will inevitably find themselves making compromises in favor of their own interests and in response to powerful pressures from their voters/citizens. Developing countries are at a disadvantage in the negotiating process, due to their resource limitations, and in many cases due also to their inexperience in negotiations. What is needed is leadership and cooperation on everyone’s part, and the willingness to listen and be flexible on each one’s situation.
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