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I. EU Profile

1.1 Brief History

The European Union (EU) is a formed by 27 states in Europe and was established in 1992. The EU has a population of about 494 million people and a GDP of €10.5 ($13.7) trillion. The Union is a single market  with a common trade policy. It has its own currency that is adopted by 13 member states. The Union has Common Agricultural, Fisheries and Regional  Policies, a limited Common Foreign and Security Policy, and a limited joint policy on crime. Citizens of EU member states directly elect the European Parliament, once every five years. 
1.2 Member States

The EU is a group of democratic European countries. On 23 July 1952, six founding members formed the European Coal and Steel Community (ECSC), which was transformed into the European Community, later renamed to European Union. 

      
██ Member states
██ Candidates
History of European Union membership
	Year
	History of European Union membership
	No.

	1957
	

 Belgium 

 France 

 West Germanya


 Italy 

 Luxembourg 

 Netherlands
	6

	1973
	

 Denmarkb 

 Ireland 

 United Kingdom
	9

	1981
	

 Greece
	10

	1986
	

 Portugal 

 Spain
	12

	1995
	

 Austria 

 Finland 

 Sweden
	15

	2004
	

 Cyprus 

 Czech Republic 

 Estonia


 Hungary 

 Latvia 

 Lithuania 

 Malta


 Poland 

 Slovakia 

 Slovenia
	25

	2007
	

 Bulgaria 

 Romania
	27


1.3 Politics

General issues of the European Union include the ultimate size of the Union, limits on new accession, the pace of new accessions, a future as a political union versus a future as a free trade zone, the geographical limits of "Europe" for membership purposes, and the values and historical-cultural identity of the Union. Internal structure, procedures and policies are themselves subject to constant political debate. 
Specific issues at present include the status and future of the constitutional treaty; enlargement on the Balkans and Turkish accession; problems of financial probity and democratic accountability; relative economic viability; revision of the rules of the Stability and Growth Pact; and the Common Agricultural Policy.

1.4 Economy






	GDP (PPP) per capita year 2006 

██ >$30,000 ██ >$25,000
	██ >$20,000 ██ >$15,000
	██ >$10,000


The European Union has the largest economy in the world; it has grown at around 2% per annum so far this century. The EU's rate of growth is expected to increase especially as new member states are poorer than the EU average, and have the capacity to grow at a higher rate. For comparison, United States GDP per capita is 50% above EU average: Japanese GDP per capita is comparable to western European levels at 10% above EU average.
1.5 Infrastructure and environment

The EU is one of the leading regions in R & D of renewable energy. The EU has a policy to improve cross-border infrastructure, called the Trans-European Networks. The European Union has legislated in the area of energy policy for many years, and evolved out of the European Coal and Steel Community. The concept of introducing a mandatory and comprehensive European energy policy was approved at the meeting of the European Council on October 27, 2005 in London.

The EU currently imports 82% of its oil and 57% of its gas, making it the world's leading importer of these fuels. The EU has enacted a series of directives concerning wastewater treatment, drinking water and water resources management that have a deep impact on water and sanitation infrastructure investments in EU member countries.

II. The E.U Position at Doha Round

The EU is one of the key players in the World Trade Organization (WTO). This is because of its common trade policy that results in the European Commission negotiating on behalf of the Union's Member States. The EU is one of the driving forces behind the current round of multilateral trade negotiations in the WTO, the Doha Development Agenda (DDA). The Commission negotiates on behalf of the Member States, in consultation with a special committee, "the Article 133 Committee". The 133 Committee is composed of representatives from the 27 Member States and the European Commission. The major formal decisions are then confirmed by the Council of Ministers. The New Round of DDA’s main objective is to put development at the heart of the world trade system in a way that will help them combat poverty. 
2.1 The EU's objectives for the DDA 

EU trade policy aims to contribute to a more equitable integration of developing countries into the international trading system. Some of the important pro-development proposals tabled by the EU include: Market access for industrial products, Agriculture, Services, Trade Facilitation and  Special and differential treatment.

a. Market access for industrial products 

The EU proposes advancing liberalization for all non-agricultural products, by removing tariff peaks and high tariffs, and making significant reductions in tariff escalation.  The EU intends to fulfill the promise of the Doha Mandate in this negotiating area to the following ways: 

· Providing the largest opportunities of real new market access to the Least Developed Countries (LDCs) by giving them tariff and quota-free access offered by both developed and if possible most advanced developing countries; 

· Developing countries should contribute on the basis of their capacity . This will result into a higher effort for developed Members than developing ones; 

· Least Developed Countries and other weak and vulnerable Members in a similar situation, should not have to reduce their tariff, but just bind them; 

· Developing countries that have made efforts to open their markets should get recognition for this. 
On this basis the EU has proposed to apply a non-linear “Swiss formula”, achieving deeper cuts on higher tariffs, as well as sectoral initiatives on labour-intensive products of export interest to developing countries, such as textiles, clothing and footwear, to bring tariffs on these products as close to zero as possible. 
Reduction of tariff barriers between Developing Countries (DCs) is of prime importance since today 70% of tariffs paid by developing countries are paid to other developing countries. Furthermore, South-South trade has the highest potential to bring major benefits to developing countries: today trade between Developing Countries is growing twice as fast as global trade and already represents 40% of their exports. 
Non Tariff Barriers (NTBs) are of extreme importance to developing countries, and this is why the EU is fully committed to negotiating their elimination.
b. Agriculture 

The EU firmly believes that further opening and expansion of trade for agricultural products is an important contribution to economic growth for all countries. These objectives are perfectly in line with the Doha Declaration on agriculture which also has the need to establish a fair and market-oriented system with the recognition of Special and Differential Treatment for developing countries. Agriculture liberalization will however not have the same impact on all developing countries: the most competitive exporting developing countries are likely to increase their market share, while less competitive developing countries exporters will face new more aggressive competition from those countries. 

The EU is fully aware of the importance of the agricultural sector in the developing countries. They can therefore count in the DDA on substantial reduction of trade distorting domestic support in developed countries, improved market access and on the elimination of export subsidies. In July 2004, the EU made a substantial step forward by committing to phase out its export subsidies as long as all forms of export subsidization are eliminated.  Developing Countries defensive interests are also satisfied: all developing countries will benefit from a special and differential treatment (SDT) across the board (longer implementation periods for all commitments, lower tariff and subsidy cuts). 
c. Services 
In the trade in Services negotiations the EU has taken account of the interests of developing countries in its requests and offers, by modulating its requests according to the level of development of individual countries. For LDCs in particular, it has made requests in a small number of sectors focusing on key infrastructure services, such as financial services, telecommunications and transport. In its offers, the EU has put a strong focus on business services and on the temporary movement of people who provide particular services on a contractual basis in the EU. The EU is keen to strengthen the domestic services capacity of developing countries and respects their right to determine their own domestic regulation and safeguard public services. 

d. Trade Facilitation 
WTO rules protect developing countries against discriminatory practices and ensure that beneficial reforms and policies are kept in place and not reversed. Developing countries' interests should be even better reflected, not only in the current WTO rule-book but also in the rules established in the new areas. In July 2004 WTO members have agreed to launch negotiation on Trade Facilitation in order to improve WTO rules and technical assistance in this area. Time and money are wasted because of outdated customs and border procedures and practices. The cost of such procedures can reach 4-5% of the overall cost of trade transactions, which is about the same as the current developed countries' average tariff on trade in industrial goods. Halving the costs could mean considerable saving. 
Trade Facilitation could bring substantial development benefits. For business it promotes transparency, cuts red tape and stops a proliferation of incompatible requirements in export markets. For government, Trade Facilitation strengthens security through more effective controls, improves the investment climate and promotes higher customs revenues. On this latter point, revenue loss from inefficient border procedures in some developing countries may exceed 5% of GDP. In particular, landlocked developing countries are likely to gain from improved transit practices which will reduce their costs to access foreign markets. The negotiations will also aim at enhancing technical assistance and support for capacity building in this area, a field in which the EU is a leading donor. 

e. Special and differential treatment 

The WTO Agreements contain provisions, which give developing countries special rights as well as exemptions to WTO obligations. The "special and differential treatment" principle states that any new rule must take account of the circumstances of developing countries. The EU approach is to increase flexibility vis-à-vis the developing countries, without creating a two-tier WTO. EU wants to ensure that developing countries are better able to apply any new rule we negotiate in the Round, and integrate better into the global economy as a result. 

2.2 Advice for the EU:

EU Governments and the European Commission have been leading promoters of trade liberalisation. Faced with growing evidence of the social, economic and environmental costs of these policies, and under pressure from public opinion, the rhetoric has begun to change. However, while the rhetoric has shifted, the practice has substantially remained unchanged.

EU governments and the European Commission must change those trade policies that hurt poor communities, damage the environment, and undermine the respect of human, social, cultural, ecological rights of people both in the South and in the North. Consequently, the EU must change the current EU trade policy and therefore the negotiating mandates of the European Commission in order to:
1. Ensure people's food sovereignty
2. Stop the assault on livelihoods and the environment in the NAMA negotiations
3. Address the imbalances of the WTO agreements
3. Stop unjust Economic Partnership Agreements 
4. End trade conditions imposed by the World Bank and IMF
5. Assess the impacts of trade on the environment, local communities, etc.
1. ENSURE PEOPLE'S FOOD SOVEREIGNTY

More than 70% of the world's poorest people live in rural areas and depend on agriculture for part or all of their income. For many, local markets are far more important than international ones and therefore it is essential for them to be able to sell their products locally. However, agricultural trade policies undertaken via the WTO, regional trade agreements, the World Bank and IMF are opening these local markets to cheap imported products. This has disastrous effects on family farmers both in the South and the in North. Current agricultural trade negotiations within the WTO continue to favour agri-business, supermarkets, and traders at the expense of sustainable family farmers, landless people, food workers, consumers and the environment. Existing, as well as most of the proposed rules threaten the right to food and the right to food production for local consumption, thus threatening the food sovereignty of all countries.
ADVICE 1

In order for the EU to gain social and environmental legitimacy internationally the EU must (a) change its agricultural policy, (b) defend a ban on any form of subsidy used to export under the production costs at the international level, (c) defend the right for all countries to protect themselves from excessively cheap agricultural import, and (d) defend the right of all countries or unions to support agriculture when not being exported below production costs.

70% of European citizens do not want to eat GMOs (Genetically Modified Organisms). Increasingly studies show that GMOs do inflict serious damage to wildlife and biodiversity. To force GMO products into global markets, a US-led coalition has filed a legal dispute in the WTO accusing the European Union of blocking trade by restricting GMOs imports

ADVICE 2

European governments must place the well-being of their citizens, consumers, and the environment before the interests of the biotechnology industry and those of the US. Based on the wishes of its citizens, the EU must stop approving new genetically modified products and must maintain national bans whilst developing legislation for GM free zones in order to guarantee the right of European Governments and the rest of the world to remain GMO-free. The EU must clearly reject any decision resulting from the current WTO dispute that would lead to the introduction of GM food into European markets.

2. STOP THE ASSAULT ON LIVELIHOODS AND THE ENVIRONMENT IN THE NAMA NEGOTIATIONS

In the non-agricultural market access (NAMA) negotiations, which deal with industrial, mining, fisheries and forestry products, many industrialised countries, including the EU, are aggressively pursuing market opening for their exports. The EU demands that developing countries be subjected to the drastic "Swiss formula", aimed at slashing the industrial tariffs of developing countries to very low levels. Moreover, the EU wants to severely limit the flexibilities given to developing countries to exclude some products from being bound or from being subjected to this Swiss formula cut. 
The EU also demands that developing countries bind all their tariffs (which means giving up an important flexibility they now enjoy) and the calculation method it proposes for this will bind the currently unbound tariffs at very low levels as well. As a result, a large number of developing countries would face the prospect of deindustrialization with severe impacts on the level and the quality of employments and the loss of significant quantities of government customs revenue most needed to finance many essential services. NAMA would result in a further lock-in of many developing countries to their existing commodity dependence, whilst also discouraging diversification. Thus the NAMA negotiations present particular concern for the economic and social well-being of the lives of men and women both in the immediate aftermath of the implementation of such tariff cuts and in the long term growth dynamics of the country.

The EU should therefore not insist on the use of the Swiss formula for developing countries who should be able (1) to choose whether or not to reduce tariffs, and on which products; (2) to choose the rate at which to reduce bound tariffs; (3) to choose whether or not to bind their unbound tariffs, and to choose at which rates to bind if they decide to bind. Furthermore, in NAMA, all natural resources are effectively on the table for either partial or complete liberalization, with a particular focus at the moment on fish and fish products, gems and minerals. Thus NAMA, could impact significantly on countries natural resources and on policies designed to protect the environment. Worryingly, an extensive range of environmental standards both in Europe and elsewhere are also being challenged under the current NAMA negotiations.

ADVICE 3
The EU should halt the NAMA negotiations and agree to a full and independent review of NAMA's potential impacts on economic development, industrial diversification in developing countries, the environment and social welfare (including employment, and health). The EU should recognize and guarantee governments' domestic policy space and flexibilities preserving their right to use policy tools including trade measures, that:  develop fair and sustainable economies, protect and promote employment, social welfare, health and the environment, guarantee public participation and promote resource conservation and the sustainable management of natural resources  including by stopping the further liberalization of trade in natural resources such as forests, fish, oils, gas, metals and minerals.
3 The EU and the US

The EU and the US are each other's main trading partners. When the world's two largest economies account for a combined total of 57% of world GDP, there is much to gain from more trade and investment and less barriers between them. The EU and US are responsible together for about two fifths of world trade. Trade flows across the Atlantic are running at around €1.7 billion a day. In the year 2003, the total amount of two-way investment was over €1.5 trillion, composed of €731 billion of EU Foreign Direct Investment (FDI) in the US and around €772 billion of US FDI in Europe. The overall "transatlantic workforce" is estimated at 12 to 14 million, of which roughly half are Americans who owe their jobs directly or indirectly to EU companies. In the year 2005, exports of EU goods to the US amounted to €250 billion, while imports from the US amounted to €234 billion. Concerning trade in services, EU exports to the US amounted to €108.6 billion in 2004 while EU imports from the US amounted to €93.0 billion. 

The two economies are interdependent to a high degree. Close to a quarter of all EU-US trade consists of transactions within firms based on their investments on either side of the Atlantic. The transatlantic relationship defines the shape of the global economy as a whole as either the EU or the US is also the largest trade and investment partner for almost all other countries. 

Being the largest players in global trade, the EU and the US are committed to cooperate both politically and economically, be it on bilateral issues or in the multilateral framework of the World Trade Organization (WTO). Several trade-related disputes which regularly hit the headlines in reality only impact of some 2% of EU-US trade. 

The New Transatlantic Agenda
The New Transatlantic Agenda (NTA) with its accompanying EU-US Joint Action Plan of December 1995 as well as the Transatlantic Economic Partnership created in May 1998 forms the main structure of our bilateral relations. They are the foundations of EU-US cooperation in its efforts to reduce or eliminate barriers to trade and investment between them.  The last EU-US Summit of June 2005 adopted a joint declaration on strengthening the EU-US bilateral economic partnership. By doing this, the European Union and the United States resolved to give a renewed impulsion to their transatlantic trade and investment relations. 
Bibliography

http://siteresources.worldbank.org/INTTRADERESEARCH/Resources/Ch2AgTradeBook_HertelKeeney.pdf
http://www.diplomatie.gouv.fr/fr/europe_828/union-europeenne-monde_13399/politique-commerciale-exterieure_12993/index.html

http://www.cepii.fr/anglaisgraph/workpap/summaries/2006/wp06-10.htm
http://ec.europa.eu/comm/trade/index_en.htm
http://www.foeeurope.org/publications/2005/
http://ec.europa.eu/trade/issues/sectoral/index_en.htm
http://europa.eu.int/comm/trade/
www.wikipedia.com

